
Several infractions with tax 
laws were slapped against lo-
cal cigarette producer Mighty 
Corp. that saw the company, 
once bruited as a threat to mul-
tinational tobacco companies, 
fall in disgrace.
 Last Friday, two warehous-
es of the company in Bulacan 
province were raided by Bureau 
of Customs (BOC) agents fol-
lowing a tip that cigarettes with 
fake tax stamps with an esti-
mated value of P3.2 billion were 
stored in the facilities.
 About 160,000 master cas-
es of Mighty cigarettes were 
found in the two warehouses in 
a raid the BOC conducted in co-
ordination with the Bureau of In-
ternal Revenue (BIR), local police 
and barangay officials.
 Earlier, charges had been 
filed by the BIR against Mighty 
Corp., which manufactures the 
cigarette brand, for allegedly 
evading the payment of about 
P9.564 billion in excise taxes by 
using fake tax stamps.
 Customs Commissioner 
Nicanor Faeldon said the BOC 
would intensify its campaign 
against smuggling and all other 
forms of illicit trade that contin-
ues to deprive the government 
of revenues.
 From a measly 4 percent 
at the start of 2013, Mighty’s 
market share skyrocketed to 30 
percent in 2016, a growth that 
baffled almost everyone, includ-
ing the most astute tobacco-in-
dustry analysts.
 Nowhere in the world can 
a tobacco company grow as 

much in a highly regulated in-
dustry.
 The previous administra-
tion, particularly the Department 
of Finance (DOF) and the Bu-
reau of Internal Revenue (BIR), 
however, seemed to have seen 
nothing irregular in such monu-
mental uptrend in an increasing-
ly shrinking cigarette market.
 Mighty Corp., owned by the 
Wongchuking family, suffered its 
first major setback following the 
voluntary offer of the owners of 
Metro Gaisano Mall for the BIR to 
inspect its stocks of cigarettes.
 Of all the brands checked, 
only Mighty products were found 
to be carrying fake tax stamps. 
The owners wrote the BIR to at-
test the confiscated stocks were 
brought directly from Mighty 
Corp.
 This was followed by two 
lightning raids conducted by the 
BOC in five warehouses in Pam-
panga province’s San Simon 
town and in General Santos City.
 The twin raids yielded 
36.622 million packs of Mighty 
cigarettes, which when random-
ly tested. All were found positive 
with fake tax stamps.
 What proved to be even 
more damning were lease con-
tracts obtained by the BOC 
showing that Mighty Corp. itself 
was renting these warehouses. 
 At P30 excise tax per pack, 
the potential excise taxes lost 
could total P1.099 billion.
 These developments obvi-
ously 
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 Maybank Kim Eng ex-
pects the Philippines’ gross 
domestic product (GDP) 
growth to remain strong at 
6.4 percent this year and 6.5 
percent in 2018, outperform-
ing the projected regional av-
erage.
 The domestic economy 
grew by 6.8 percent last year, 
although this included an 
extraordinary boost from the 
presidential elections.
 Among the Asean-6, the 
Philippines is seen to post 
the fastest pace of growth this 
year and the next, followed 
by Vietnam, which is seen to 
grow by 6.3 percent this year 
and 6.2 percent in 2018.
 Maybank Kim Eng ex-
pects Indonesia and Thailand 
to grow by 5.1 percent and 4.5 
percent, respectively, this year 

and by 5.3 percent and 4.5 
percent, respectively, in 2018. 
Malaysia is seen to grow by 
4.4 percent this year and 4.5 
percent next year, while Sin-
gapore is projected to expand 
by a modest 2.5 percent this 
year and 2.3 percent in 2018.
 Emerging markets in 
Asia, including the Philip-
pines, are expected to contin-
ue to grow in 2017, offering 
opportunities for investors 
amid ongoing global political 
and market volatility. Despite 
considerable global political 
uncertainties, modest im-
provement in global econom-
ic momentum is expected to 
continue this year.
 The Manulife Investor 
Sentiment Index (MISI) survey 

See page A2 

www.marketmonitor.com.ph  |  MONDAY-SUNDAY, MARCH 27-APRIL 2, 2017 |   VOL. 2  NO. 16 |    P20   |    ISSN: 2467-7701  

In
sid

eM
on

ito
r

th
e

page B4

page B1
page B3

AYALA LAND TO 
SPEND P16 BILLION 
TO BUILD NEW 
MALLS UNTIL 2020

KYLIE PADILLA:
TO BE A MOTHER 
IS ‘A BLESSING’

FERNADEZ
SEEKS AGGRESSIVE 
SPORTS DEVT 
AT TOWN 
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I AM A 
FILIPINO 
—SEN. ALAN 
CAYETANO

The

MINDING THE NATION’S BUSINESS

By Luis Leoncio 

Former President Gloria 
Macapagal-Arroyo, in 
whose term econom-
ic experts attributed 

the start of critical economic 
reforms that had propelled 
growth, gave the most con-
vincing argument in favor of 
Congress passing a complete 
tax-reform package, saying 
that revenues shrank during 
her term after the piecemeal 
approval of fiscal reforms.
 The government’s expe-
rience in 2009 of a massive 
erosion in revenues as a re-
sult of the Congress’ failure 
the year before to approve a 
revenue-neutral package in 
its entirety underscores the 
necessity of passing the pro-
posed Comprehensive Tax Re-
form Program (CTRP) of the 
Duterte administration in full 
or as one package, Arroyo told 
members of the House Ways 
and Means Committee during 
its hearing on the proposed 

The Philippines is expected to 
grow at the fastest pace among 
key Southeast Asian econo-
mies until next year, while the 
regional bloc as a whole con-
tinues to evolve into a fertile 
ground for investors, regional 
investment powerhouse May-
bank Kim Eng Group said.
 Maybank Kim Eng, which 
shared its macroeconomic 
outlook in a briefing during 
the “Invest Asean” forum in 
Singapore last Tuesday, ex-
pects its six core markets in the 
Association of Southeast Asian 
Nations (Asean-6) to grow by 
an average 4.8 percent, com-
pared 4.6 percent last year.
 Malaysia, Thailand, Sin-
gapore, Indonesia, the Philip-
pines and Vietnam comprise 
the Asean-6.
 “Asean continues to grow 
and has momentum,” said 
Maybank Kim Eng chief exec-
utive Dato John Chong Chong, 
adding that the momentum 
would be driven by trade re-
covery, rebound in commodity 
prices and improving global 
electronics demand.
 Next year, Maybank Kim 
Eng expects the Asean-6 to 
sustain an average growth rate 
of 5.3 percent.

Government efforts to revive the manufacturing sec-
tor should be accompanied by reforms and policies 
in improving the services sector, the result of a study 
released by state think tank Philippine Institute for
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By Riza Lozada 

Local business groups wanted their voices heard in the crafting 
of trade strategies as they reiterated that government-private 
sector collaboration is now more critical than ever in formulating 
policies, especially those concerning foreign trade negotiations, 
to ensure Philippine interests are promoted.
 “Business should be involved in trade-policy formulation… 
and have a strong voice in terms of the trade agenda of the 
country…because business is impacted by the outcomes of 
trade negotiations,” Philippine Chamber of Commerce and In-
dustry (PCCI) Secretary General Cris Frianeza said.
 Frianeza, who spoke at a recent government-private 
sector dialogue on consulting with stakeholders on trade 
negotiations, said business participation is now even more 
imperative since the trade agenda has become “politically 
sensitive,” linked to domestic regulations and altering the 
playing field for businesses. 
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Services-sector 
reforms needed 
to spur industries

Arroyo warning 
clinches House 
OK on tax bill 

Business groups want say 
in Duterte’s trade policies

CTRP.
 Sharing her “sad experience 
with tax reform,” the current 
Pampanga representative cau-
tioned Congress against passing 

CTRP’s provisions separately 
instead of as a package.
 In 2008, when she asked 
Congress to pass a revenue 
measure to fund her request 

for a supplemental budget, 
the legislature only passed the 
tax-eroding provisions the 
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BPO group 
dispels 
Trump 
policy fears
The local business pro-
cess outsourcing (BPO) 
sector will continue to 
have US companies to 
remain its largest mar-
ket even in the next few 
years, despite the in-
ward-looking policy of 
United States President 
Donald Trump.
 Contact Center As-
sociation of the Philip-
pines (CCAP) Chairman 
Benedict Hernandez 
said the local industry is 
yet to be affected by the 
“America First” policy of 
Trump, as the US con-
tinued to share largest 
contact center and BPO 
demand in the global 
market.
 “Right now, in terms 
of direct impact to us, we 
have not really seen any 
material impact in the 
way our clients are work-
ing with us,” Hernandez 
said.
 He added that 70 
percent of the current de-
mand came from 
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Phl seen to lead Asean 
in growth until next year

Mighty loses might 
after flaunting law

President 
Duterte (right) 
and former 
president and 
now Pampanga 
Rep. Gloria 
Macapagal-
Arroyo share a 
light moment 
during a 
courtesy visit 
to Malacañang 
on November 
28, 2016. KING 
RODRIGUEZ/
PCOO

Photo shows three 
containers loaded with 
packs of the Mighty 
cigarette brand bearing 
what appeared to be 
fake tax stamps that 
were seized by the 
Bureau of Customs 
(BOC) after arriving in 
the cities of Cebu and 
Tacloban. BUREAU OF 
CUSTOMS PH FACE-
BOOK PAGE


