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COMPANIES
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MINDING THE NATION’S BUSINESS

By Riza Lozada

Since the Duterte administra-
tion had made it policy to re-
ject financial aid with strings 
attached to it after rejecting 250 

million euros. or P14-billion Europe-
an Union (EU) grants, a think tank 
said that it might as well look into the 
United States’ aid programs. 
 According to the Ibon Founda-
tion, grants coming from the US has 
conditions attached similar to those 
from the EU.
 Ibon said if the Duterte adminis-
tration thinks that the EU’s aid come 
with conditions that appear to inter-
vene with internal policies, then Pres-
ident Duterte should consider the 
conditions attached to US assistance 
which are more intrusive.
 “The US is the most intervention-

ist foreign power in the country and 
aggressively interferes in the country’s 
economic and political affairs far be-
yond what the aid figures might indi-
cate,” Ibon said.
 Labeling the US as “the sin-
gle-biggest foreign influence on Phil-
ippine economic policy-making,” the 
group cited that since 2011, the US 
government had been using the $739 
million Partnership for Growth (PFG) 
initiative to bring the Philippines into 
its flagship Asia-Pacific economic in-
tegration scheme – the Trans-Pacific 
Partnership (TPP) agreement.”
 It also pointed to “intervention-
ism” in the United States Agency 
for International Development (US-
AID)-funded The Arangkada Philip-
pines project (TAPP) administered by 
the American Chamber of Commerce 
from 2010 to 2016 that lobbied for 471 
policy recommendations, of which 

some 80 percent have been started or 
already completed.
 Other USAID economic policy 
projects cumulatively worth some 
$50 million include: the Trade-Re-
lated Assistance for Development 
(TRADE), Facilitating Public Invest-
ment (FPI), Investment Enabling 
Environment (INVEST), and Ad-
vancing Philippine Competitiveness 
(COMPETE) Project.
 “The US wants policies that ben-
efit American corporate export and 
commercial interests as well as create 
the kind of free market-driven trade 
and investment system in the Asia-Pa-
cific that allows it to maintain its hege-
mony and dominant economic posi-
tion,” Ibon said. 
 “US intervention in Philippine 
economic policy-making has always 
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The trend in economic risks facing financial institu-
tions operating in the Philippines has become pos-
itive, based on improving credit fundamentals, S&P 
Global Ratings said in its latest “Banking Industry 
Country Risk Assessment: Philippines.”
 S&P continue to classify the banking sector of 
Philippines (BBB/Stable/A-2; axA/axA-2) in group ‘7’ 
under our Banking Industry Country Risk Assess-
ment (BICRA) criteria.
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By Luis Leoncio

The lower than expected 6.4 
percent growth in the first 
quarter is not a source of 
worry for President Duterte’s 
economic managers as the 
country remains one of the 
strongest performers among 
major emerging economies 
in Asia. 
 The gross domestic 
product (GDP) growth in the 

FREEDOM 
DAY PREP
Philippine flags 
are on display 
along Aguinaldo 
Highway in Imus, 
Cavite province 
in preparation 
for the 119th 
Independence 
Day Celebration 
on June 12. The 
anniversary 
commemorates 
the country’s 
independence 
from Spanish rule 
on June 12, 1898.   
        PNA

The Energy Regulatory Com-
mission (ERC) has ordered 
dominant power distributor 
Manila Electric Co. (Meralco) 
to refund P6.9 billion in over-re-
coveries to electricity users 
within three months instead of 
36 months based on its petition 
to firm petitioned.
 The Freedom from Debt 
Coalition (FDC) lauds the En-
ergy Regulatory Commision’s 
(ERC) latest order.
 “Based on initial estimates, 

this can be a 75 centavos per 
kilowatthour (kWh) refund, 
more than enough to offset the 
P0.22 per kWh generation rate 
recovery MERALCO is trying 
to collect for the Malampaya 
shutdown in 2013,” FDC said. 
 The refund is based on an 
ERC rule that requires utilities 
under the Performance Based 
Regulation (PBR) to file every 
three years for over or under 
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By Chito Lozada

Last of two parts

Many considers the current 
phase of uninterrupted prog-
ress in China as the bold new 
world of money, in which cap-
ital moves unceasingly every-
where in the country.
 The country’s economic 
boom, which has been with-
out letup since the 1980s, is 
spilling towards its neighbors 
and the Philippines is expect-
ed to be one of its major ben-
eficiaries.
 China’s economic out-
reach is also a necessity since 
the growing affluence of its 
more than 1 billion population 
means huge demands for al-
most all products.
 China is banking on its ini-
tiative, the one-belt, one-road 
(OBOR) to provide a window 
for the Asian giant to coop-
erate economically with its 
neighbors.
 It also sees to use the 
project to fill the leadership 
vacuum in the region and the 
huge shift in American policy 
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Intrusive US 
aid should also 
be reviewed
—think tank

SM Foundation’s focus
on education gets Anvil
SM Foundation, the socio-development organization of the SM Group of 
Companies, was awarded the Silver Anvil Award by the Public Relations 
Society of the Philippines during its 52nd Anvil Awards Night. 
 SM Foundation focuses on social inclusion through nurturing and 
caring for underserved communities in areas where SM businesses are 
located. 
 The Foundation was established in 1983 by Henry Sy Sr. and 
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At the prestigious Anvil awarding ceremony are (from left) SM-EDD Project Engr. Jeff Villan-
ueva; SMIC Consultant Juris Soliman, Head Coordinator of the School Building Program; SM 
Foundation PR Director Neny Regino ; SM Foundation Executive Director for Education Car-
men Linda Atayde; SM Foundation AVP for Education/Scholarship Program Eleanor Lansang; 
and, SM Foundation School Building Supervisor Christian Guillermo.

S&P: Strength of Phl 
banks ‘improving’

Duterte 
steps onto 
Silk Road to 
prosperity

Growth skid in Q1 no cause 
for concern—economic execs

Meralco’s P6.9-B refund
ordered paid in 3 months

first quarter was higher than 
both Vietnam’s and Indone-
sia’s 5.1- percent growth, and 
Thailand’s 3.3-percent and 
second only second to Chi-
na’s 6.9-percent growth.
 “Our first quarter per-
formance bodes well for the 
economy as it is broadly in 
line with this year’s govern-
ment target of 6.5-7.5-per-
cent. It is, however, lower 
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Secretary Ernesto Pernia. 
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